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Dear Mr. Peterson:

Thank you for submittingr your plan of Operat.ions (plan) on
September L9, 2000. Upon further review of the plan, w€
realized that you did not sign the document. We are
t,herefore, ret,urning iE to you for signacure, along with a
copy which you can sign and submit t.o t.he Utah Division of
OiI, Gas and Mining (UDOGM).

Upon receipt, of the signed copy of Lhe p1an, w€ anE,icipate
t,hat it !,/i11 take approximately 50 days to.evaluat,e it and
make a decision on the terms of its approval.

As was discussed during the September L9 meeting, your
operation was recently mapped using Global positioning system,
and was calculated to consist of approximately seven acres of
disturbance. since you did not have an approved plan and bond
in place before you exceeded t,he five-acre threshold under
which you could operate under your not,ice, w€ must now require
that you submit, an interim cash bond of S1i-,000 to the ut,ah
State Office of the Bureau of Land Management (BLM). We
cannot accept a surety at this t,ime, since the actual
reclamation cosLs have not been calculated..

Please:_submit the cash bond within 10 days of receipt, of this
let,ter to Opolonia Abeyta (80L-539-4t23) ar r,he Urah SraLe



Office of the.BLM. Failure to do so may result in a Notice of
Noncompliance or an Order to Cease and Desist Operations, or
both

Also, €rs discussed during the meeting, it is our preliminary
determination that the material which you propose to mine is a
common variety, and not locatable under the mining laws. At
the meeting, you were supplied copies of IBLA 72-LL8, Kenneth
McClarty, and IBLA 96-44, Jesse'R. Collins. The latter upheld
the BLM's right to require the claimant to pay into an escrow
account the sale value of the material mj-ned prior to the
completion of a mineral report to determirie whether or not the
material is locatable. Therefore, before we approve the Plan,
we will require you E,o deposit in escrow an amount equal to
the sales price for the anticipated production for t,he first
six months. Since your Plan estimat,es an annual volume of
40,000 cu. yds., and we anticipate Ehe appraised value of t.he
material to be around $0.55 per cu. yd., that would result in
an init,ial deposit of $11,000. Should your mining plan be
approwed and a surety bond for reclamat.ion be submitted, the
interi-m cash bond could be converted to the escrow account.

If you hawe any quest,ions, please feel free Eo conEact Larry
Garahana at (435) 743-3126.

Rex Rowley
Field Manage-r

Enclosures
Plan of Operations, and Copy

ci: D..', myne HedberE, UDOGM, 1594 trl North Temple, STE L2IO,
sl,c, ur 84114-580L

Terry and.Gayle Cook, 885 S. Oak Dr., Woodland Hi11s, UT
84553

Opoloni,a Abeyta , W-932

Sincerely,


